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OTENTIAL threats from Western

economies continue to weigh

on Cambodia and other Asian

countries, with fear of default in
Greece once again driving instability in
regional markets.

Greece’s parliament this week man-
aged to pass yet another austerity
measure, though there are some media
reports that default is by now inevi-
table. The possibility no doubt looms
large, and as a result has kicked up in-
vestor fears both in Southeast Asia and
abroad.

Regardless of how these events play
out, experis have pointed to a growing
strength in Asia‘that should over time
result in less exposure to troubles in Eu-
rope, as well as the United States. There
are signs of that resiliency even now,
they have said.

“I think there is a very strong position
to withstand what’s happening in the

West,” said ADB assistant chief econo-

mist Joseph Zveglich, who's based in
Manila, this week.

Asia as a whole showed itself capa-
ble of recovering rather quickly from
the global financial crisis, he said, and
has since grown in ways that make it
less dependent on the US and EU go-
ing forward.,

Most notably, that includes increasing

intra-regional trade and rising domestic
demand, which “should help to provide
a bit more of a boost for Asia in spite of
the uncertainty we're seeing in Europe,”
he said.

While Zveglich recognised the
still-large trade relationships be-
tween Southeast Asia and Europe,
and the continued effect they'd have
on ASEAN countries, he did note the
trend toward greater links with other
regional economies.

Rather than de-coupling from the
West, Southeast Asia is seeking new
sources of growth.

However, Zveglish admitted that some
of the region’s most open economies
may be victims of their trade relation-
ships with the US and EU.

As a result, countries like Thailand,
Malaysia and Cambodia could see
greater declines than, say, Indonesia
because they depend more on inter-
national commerce than they do do-
mestic demand.

Of course, the Kingdom is an export-
driven economy, with the World Bank
estimating that exports in 2009 ac-
counted for 60 percent of GDP. And in
the first half of 2011, about 70 percent
of exports went to only two markets
— the United States and European Un-

.ion - according to a recent report from

‘How Asia escapes EU's woes

the Economist Intelligence Unit. That
increased exposure to the G2 surely
played a role in what the EIU said was
a 1.5-percent contraction in the King-
dom’s GDP in 2009.

At the same time, though, the fact the

'US accounted for about 47 percent of

total exports may lessen any external
impact on the Cambodian economy.

Zveglich said that while a downturn
in Europe would affect some in the re-
gion, the impact should be less severe
given the United States is the bigger
trading partner.

Therefore, as long as the EU debt,

crisis was contained, thereby sparing
the US, Asia in turn should be largely
spared as well.

He is not alone in his outlook, as
other regional experts share much the
same views. Whether from the World
Bank, Asian Development Bank or In-
ternational Monetary Fund, the list of
strengths and weaknesses given for
Southeast Asia in the present environ-
ment were near identical: Domestic
demand and intra-regional trade were
beneficial; overexposure to EU markets
was not. :

The lingering question then was what
would happen to Europe. Zveglich not-
ed the risk of a worst-case scenario in
Greece was possible, although he yet
saw no signs such a fallout was immi-
nent. He said he expected the EU to
take the measures necessary ta prevent
a default. ‘

In the meantime, Southeast Asian
economies “continue to attract capital, '
overall production seems to be moving
forward, and private investment seems
to be strong in the first half of the year,”
he said. |
Contact Tom at tom.brennanf@phnompenhpost.com.

CLAIMS for US unemploy-
ment benefits fell more than
forecast last week as an atypi-
cal calendar alignment made
it more difficult for the gov-
ernment to adjust the data for
seasonal changes.
Applications for jobless ben-
-efits dropped by 37,000 in the
week ended September 24 to
391,000, the fewest since April,
Labor Department figures

mists forecast 420,000 claims,
according to the median es-
timate in a Bloomberg News
survey. An agency official said
the data probably reflected a
“slight mistiming” in the sea-
sonal factors used to modify
the figures.

The pace of firings has re-
mained little changed this
year while companies are re-
luctant to hire at a time when
the economy is slowing and
concerns of a European de-
fault rise. Federal Reserve
policy makers last week an-
nounced more unconvention-
al measures to boost jobs and
the economy.

“Apart from what might be
an anomaly, the underlying
i trend in the labour force is
| still disappointing,” said Sean
Incremona, a senior econo-
! mist at 4Cast Inc. in New York.
_ “There is a lot of economic
! uncertainty weighing on the
broader economy.”

The US economy grew at a
revised 1.3 per cent pace in

showed yesterday. Econo-

11
Business

US labour outlook
remains unchanged

the second quarter, faster than
estimated last month and
helped by exports and spend-
ing on services, a report from

_the Commerce Department

showed today. The rise in gross
domestic product compares
with a 1 per cent gain previ-
ously calculated, and followed
a 0.4 per cent increase in the
first three months of the year.

The figures used to adjust
the data typically look for a
drop in un-adjusted claims
headinginto the end of a quar-
ter. For last week however, the
seasonal adjustment factors
predicted unadjusted claims
would rise by 0.4 per cent, the
Labor official said. Instead,
unadjusted applications fol-
lowed the typical patterns
at the end of quarters and
plunged by 8.2 per cent, lead-
ing to the even bigger drop in
the adjusted data.

The economy probably cre-
ated more jobs in the year
ended March 2011 than cur-
rently estimated, a separdte
Labor Department report
showed yesterday.

The number of jobs added
to payrolls will probably be
increased by 192,000 from
the current estimate of 1.32
million, the agency said on
its website in preliminary
projections. The Labor De-
partment uses records from
state jobless benefit taxes to
benchmark its employment
survey estimates. sLooMBERG I
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Invitation for Bids (IFB) &

September 30%, 2011
Phnom Penh, CAMBODIA

RURAL ROADS IMRPOVEMENT PROJECT

&

&
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Grow your Income - Meet People - Solve Problems

If you've got Passion & Personality
then we have a media sales job for you.

The Phnom Penh Post is Cambodia’s only internationally awarded newspaper. With two
daily newspapers we are the force in publishing.

We are now seeking success driven people, young women and men who are determined
to get ahead in their careers, to join our sales team. No experience in publishing is required
—_ but any background in sales will be highly regarded. You must be outgoing, literate
and well presented. Above all else you have the ability to convincingly project yourself
to local businesses ranging from SMEs through to large multinational companies. They
‘need advertising and most likely they will need you. You'll be involved in promoting the
company and selling advertising into our supplements, surveys and general sections of
the newspapers. It's fast paced, exciting and important. :

So, if you have passion and personality we want to hear from you. Successful applicants will
be offered a salary in the range of $100 to $300 and a commission structure that can see
you get to earn up to $1000 monthly.

HOW TO APPLY - NOTE CAREFULLY

Interested candidates should submit a one page typed CV together with a one page
covering letter on why you have the confidence, looks and persuasion skills to succeed as
a newspaper executive.

Applications should be addressed to the _..Ecmmsm_. and sent via
email to: Jobs@phnompenhpost.com
Deadiine: 30 September 2011
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CW PACKAGE A — IMRPOVE 6 ROADS 210.7km
EDCF Loan No. KHM-11

The Ministry of Rural Development (MRD) has applied for (or where appropriate, “has applied for”) a Loan from
the Expogt-Import Bank of Korea from the resources of the Economic Development Cooperation Fund (EDCF) of the
Republic of Korea in the amount of 21 Million USD toward the cost of Rural Road Improvement Project, and intends to
apply a portion of the proceeds of this loan to payments under the contract for CW Package A. This Contract, CW A,B &C, will
be jointly financed by ADB. Bidding will be governed by the Export-Import Bank of Korea’s eligible rules and procedures.

The Project Executing Agency (MRD) now invites sealed bids from eligible General Contractors from Korea for Civil
Works within duration of 24 months for Package A of the Rural Road Improvement Project consist of & rural roads in
total 210.7 km located at three provinces: Kampong Cham, Kampong Thom and Siem Reap.

The works to be carried out in the Project site are as follows;

* Improvement of rural road, generally on the current alignment, unless otherwise indicated, by construction of
embankment and DBST Paverient; .
Raising of the road level in areas subject to frequent flooding;

Improvement/New construction of existing bridges after investigation of current condition;

Improvement/New construction of structures for drainage system (culverts);

Soil Investigation for bridge foundation and new bridge construction;

Plan and Execute Civil Works at Site respect to the Environmental Management Plan (EMP) under supervision of
the Engineer. . ]
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Bidding will be conducted through Limited Competitive Bidding (LCB) a procedure specified in the Guideline for
Procurement under EDCF Loans, and is open to all eligible bidders that meet the following minimum gualification criteria.
The bidders shall be Korean national and experienced with road construction in similar environment as Employer’s.
Interested eligible Bidders may obtain further information from Ministry of Rural Development and inspect the bidding
documents at the address below from 08:00 to 17:00 hrs,

A complete set of bidding documents may be purchased by any interested Bidders on the submission of a written
application to the address below and upon payment of a nonrefundable fee of 300 USD. The method of payment will
be in cash. The document will be available to pick up only at the office stipulated in BDS during the working hours {8:00-
12;00 & 14:00-17:00} from Monday to Friday except public holidays.

Bids must be delivered to the address below at or before November 29, 2011 at 10:00 am. All bids must be accompanied
by a bid security of 380,000USD. Late bids shall be rejected. Bids will be opened in the presence of the Bidder’s
representatives who choose to attend at the address below at 10:30pm on the same day thereafter in the presence of
bidder’s representatives.

The Ministry of Rural Development will not be responsible for any costs or expenses incurred by Bidders in connection
with the preparation or delivery of Bids.

Contact Information
*  Attention H.E. Dr. CHAN Darong, Director General

General Directorate for Technical Affeairs
Project Director

Address Project Management Unit (PMU),
Rural Roads Improvement Project
Ministry of Rural Development
Corner Street 169 & Russian Federation Blvd.
Phnom Penh, Cambodia

Telephone :  (855) 12-599 539, (855) 12-865 616

Fax (855) 23-885-746

Email darongchan@gamil.com
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